


TIF

Tax Increment Financing is available in Ottawa
for business and industry to fund new develop-
ments. The increase in real estate taxes gener-
ated by the project—the increment—is shared
with the Developer to defray eligible costs. The
real estate tax increment includes all real estate
taxes: school, county, townships, city, etc.

New taxes generated are deposited into a special
City TIF Fund to pay the Developer for certain eli-
gible expenses listed to the right. The City may
issue bonds to pay for necessary public infrastruc-
ture improvements including: sewer/water, streets
and drainage. The bonds are retired from tax
revenues generated by the TIF. The Developer
pays the initial cost of determined eligible site ex-
penses and is reimbursed annually from the TIF
Fund. The City and Developer enter into a Rede-
velopment Agreement that specifies how the TIF
revenue will be distributed. TIF Agreements can
typically last 10 years or until the Developer is re-
paid. All funds generated by the TIF must be
used for projects within the TIF District.

Financing

¢ The Upper lllinois River Valley Community De-
velopment Corporation (UIRVCDC) offers
loans that generally will be at or below market
rates of interest. Term to be negotiated, and
loan amount based upon number of jobs cre-
ated.

4 The Upper lllinois River Valley Development
Authority (UIRVDA) has the power to issue
taxable or tax-exempt revenue bonds on be-
half of a company for the purpose of develop-
ing, constructing, acquiring or improving facili-
ties within Ottawa. Interest on tax-exempt
bonds is exempt from federal tax, maturity is
flexible ranging from 10 to 30 years, and inter-
est rates may be fixed or flexible. Such financ-
ing reduces the cost of a project by lowering
the interest rate on the money loaned.

Developer’s Potential
TIF Eligible Costs

Professional & Consulting Fees
* Studies * Surveys * Architectural * Legal
* Engineering * Marketing * Financial planning
Land
* Cost of purchase * Demolition

* Clearing, grading of land
Existing Buildings
* Repair/remodeling of building/fixtures

* Rehabilitation * Reconstruction
Job Training

* All costs of training and retraining
Interest

* All construction interest

* Interest rate buy down, 30% annually with cap

4 The lllinois Department of Commerce & Eco-
nomic Opportunity (DCEO) offers a variety of
incentives and financing packages that will be
researched for the Developer by the Ottawa
Economic Development Team. lllinois Valley
Community College’s Small Business Devel-
opment Center (SBDC) is also available to
help create business and financial plans for
the Developer.

¢ The six Community Banks of Ottawa have
formed a Consortium to offer the Developer
financing at an attractive rate below current
market rates.

4 The Ottawa Industrial Development Commis-
sion offers low interest loans.



Enterprise Zone ‘

State Incentives

¢

¢

¢

Sales Tax Exemption — A 6-1/2% state
sales tax exemption on building materials to
be used in the Zone. Materials must be pur-
chased from an lllinois business.

Machinery/Equipment Sales Tax Exemption
— A 6-1/2% state sales tax exemption on
purchase of tangible personal property to be
used or consumed in the maintenance of
manufacturing and assembly equipment.
Eligibility is contingent upon levels of busi-
ness investment and the jobs created or
maintained.

A State Exemption on Utility Taxes on natu-
ral gas, electricity and charges related to
telecommunications. The business must
make an investment of $5 million that cre-
ates a minimum of 200 full-time jobs, or a
$20 million investment for the retention of
1,000 full-time jobs. Majority of the jobs
must be in the Zone.

Jobs Tax Credit — A Developer may receive
a $500 tax credit for each job created in the
Zone for which a dislocated or economically
disadvantaged worker is hired. A minimum
of five eligible employees must be hired.

Local Incentives

¢

A Sales Tax Exemption of 1-1/2% combined
with the 5% state incentive provides a total
of 6-1/2% on locally purchased building ma-
terials.

A Partial Property Tax Abatement is avail-
able for all commercial or industrial real es-
tate property located within the Enterprise
Zone that constitutes as new improvement
or renovation.

thousands of dollars for new
projects by locating within

Investment Tax Credit — A state invest-
ment tax credit of 0.5% is allowed a tax-
payer who invests in qualified property in
the Zone. Qualified property includes ma-
chinery, equipment and buildings. Credit
may be carried forward for up to five years.
This credit is in addition to the regular
state 0.5% credit, as well as a 0.5% tax
credit for businesses that increase employ-
ment by 1% over the preceding year.

State Income Tax Deductions — Individu-
als, corporations, trusts and estates are
not taxed on dividend income from corpo-
rations doing substantially all their busi-
ness in the Zone.

Interest Income — Financial institutions
are not taxed on interest received on loans
for development within the Zone.

Contribution Deduction — Businesses may
deduct, from taxable income, double the
value of a cash or in-kind contribution to
an approved project of a designated Zone
organization.

Fees on building permits for buildings,
signs, plumbing, electrical have been re-
duced by 50 percent. A streamlined proc-
ess reduces paperwork, reducing your
costs and time.

Learn about Ottawa’s quality of life.

www.ottawachamberillinois.com
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